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Abstract

Because the consumption tax related to medical fees is non—taxable, hospitals
cannot transfer the amount equivalent to consumption tax paid on purchases and
operating expenses to patients. This results in the occurrence of “non-deductible
consumption tax.” Medical fees for treatment covered by health insurance are
based on fixed prices, so hospitals do not have the authority to determine prices.
Therefore, they cannot transfer the incurred consumption tax amount to patients
by adding it on to the medical fees. The government claims to have provided
subsidies by adding on to the medical fees for treatment covered by health
insurance during the increase in consumption tax. However, in the fiscal vyear
2022, the supplementation rate through medical fees stood at 89% for public
hospitals compared to the overall rate of 113% for general hospitals. Consequently,
losses are continuing to occur in public hospitals. Hence, this research focuses
on municipal hospitals, which play a crucial role in supporting local healthcare
while being governed by the principle of financial independence under the Local
Public Enterprises Law. Considering legal interpretations of consumption tax laws
and related regulations derived from precedents regarding the transfer of
consumption tax burdens, which is the only tax measure imposed on municipal
hospitals, statistical analysis will be conducted to explore the implications of
a strong correlation between the increasing trend in non—-deductible consumption
tax burdens alongside tax increases and financial indicators. Following this, the

findings will be discussed and analyzed.





